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20/1719 F98 A (trading regime)2 H|ZAFE(non-discrimination)?]
Lzof mek A AT 7] 7HWTO: World Trade Organization) 54 2] THA}
T4 5o FHo] Ad=m gstih.) 13y A--F A H Y (FTA: Free
Trade Agreements)°] B2 2] 9] of| Q]2 Q1A H of mpe} thR}220]2 4
A} 29594 g o] FEot= 713 A QA FAFGIA T A= T
WTOQ] BapE HAS thEst= F 7HA #4521 Fall= 923 (most
favoured nation treatment, GATT 1%)¥ =9l tfZ&H(national
treatment, GATT 3%)9] 9l2]Q] FTAE @3S A Zst= AR AT
e Al &Sk A& 7FsotA sttt vAPE o] oA E4 =715
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1) Jagdish Bhagwati, /n Defense of Globalization (Oxford: Oxford University Press, 2007).

2) Jagdish Bhagwati, Termites in the Trading System: How Preferential Agreements
Undermine Free Trade (Oxford: Oxford University Press, 2008). H|A}H 2] 9] o Q]o] st
ARG GATT 874 2438 528 TZIA|Q.

3) Mohammad Amin, Filip Jolevski, and Asif M. Islam, “The Resilience of SMEs and Large Firms
in the COVID-19 Pandemic: A Decomposition Analysis,” Policy Research Working Papers,
The World Bank Group (October 2023), https://elibrary.worldbank.org/doi/abs/10.1596/
1813-9450-10562 (M Y: 2024 1€ 159).

4) PAAFHL 1 BHo| A3 71919] S5l Aersiol AuRelat A 41919] B ehe Hof
v LA (non-tariff barrier)d] 44& 7Fot.
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%9 o] o} Fehatat 4 3
=
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Jehet 991 w3 EA ofwst 29l0] FTA ARATFH] AAHE
o7l B =L 7|20] o] AAX 74| Aol whe By
S Beld 3 1eshA) Qotths Aol B sto] Z7bael HE e AA
St B RS QAR QAT 72O AAS AW et
ol il ol A, F47] Aol et R4 8 (trade cos) )
%712 ojujghehs o] B3kt oo whet £ =Ee YA A
ol gt 7] 4t F471 40 B2} B2, 0] 7} SE(state-level)
oA 719 FA19) AHITES 744 F7h 7 FTAY A4l w8 ATz
Uehdti 78S AAR, el 7ho] st AR BH 02 A AlA
0.2 AT FTA 5 YAATFH9] 24l that dlole7k 245k 270
o] FTAS tlaom AEd 248 Ayt

1. 94k

—

ih)
o,
X
PN

A

WTO 49 thAt9) 4 R e flo] X3 A/g=7 71 4502
FEoh= Aol A9F4 445 7H S-S EH(PTA: Preferential
Trade Agreement)°] At 209 7F Heslith® d¥rd o2 PTAE= & 7}
A FPog FEHY AA= AFFIEAolL, EAE FHIRED:
European Union)9] 2%37| B&EAE th4=9] 27171 G oA A-{FHS
FAHHEA F5 02 ol F A AE 71| = A5 (CU: Custom Union)

7) Au2-43]32016)00 9ot =] 237] FTAS] 39 YA 40 gt s5axrt §1917100
EE B4 02 AT 20 YARA S Ao, 5 Aol AAY AXZFA AL =712t
of FTAS] % 917400] EolAT 2231900k,

8) Anne O. Krueger, /nternational Trade: What Everyone Needs to Know (Oxford: Oxford
University Press, 2020).
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o|t}. FTA= Ao BIs Athd o= FAfol 4ot =i H A=
9] & ¥3kE 8 5HA] 7o tHEA QI PTAZE A Akt 13y o] =gt
ESFAAA2 A3= 71 Aol 2t 23]+ H(trans-shipment) 2] 7/ ]
}—Xﬂé = 2AZE U 7H A3 7192 S35 9S 5k #7141
5 H|-8= TSk SHAIRE FTAS] A e WS 5= Q17100 BA4 o]
9101 755t FTA Ald=12 ol2ijt 937 9& WAIsH| ffs AR+
ol @4 GARFolA BAFE EFl ol Aqt FTA S8 Fofstar Qi
AR O] 52482 Er|AHFE A (NAFTA: North American Free
Trade Agreement)2] At Al & LEPATE NAFTAS] 4% Ad 2047k
HAER| 575 0] A& 3l A Oqﬁaﬂ;q /\}Eﬂi/ﬂ QJ*}X]‘H'H—O’] Ho 3o g

= Sl JuiF-ol S7Hle= 2] 4%, NAFTA

9] YAAFH -2 oA BAHE l"@r—‘:#(domestlc content)ol o R

7}74A 9] BlEE 27100 50% old= 85t o, o= HA S5k

T EEE PR M= 75% ooz 735kE] Qe 9 o]o whgk NAFTA
m]

=, iyt WA 29 S A2 B2 _1:’1_5_ SOl A HAE
At 718 A AHytret WA Z o) diu|pE 1E2d Bl=ofl A
BAkeE S7HA9] HlFo] BHA o E Jfuthes oF 0.4098], WAZ = oF

2 FE0 8 A o9 NAFTA 29 A A
FHof Qo] =0l o]0 H 7| 4=0] NAFTAS] YAMA 4 o = 15}
of 4= 79| dUFIS tiF SV A2 g, vl= AT 3]
(USITC: United States International Trade Commission)2] EilA/of T2

9) Bernard Hoekman, and Stefano Inama, “Harmonization of Rules of Origin: An Agenda for
Plurilateral Cooperation?” Fast Asian Economic Review, Vol.22, No.1 (2018), pp. 3-28; E¥
TYAFE A)710) A H PAAFGL NAFTAE thA e v|=-HA| Z-7iutt E 4 (USMCA: United
States-Mexico-Canada Agreement)2] QA3 oottt S 3 W3} X2 Z(Hoekman and
Zedillo)oll 9JotH EF I P R7F NAFTA FAR 40l tigt A BAE 8413t LEA Q] o] f=vl=
of ehat WAL E Bl that AAE et Aok A2 A AATFHL 718 A5 5
785 vl QAR TGN A Aol A WATE BIPEA] 58 85%E ST oY 75%E A=A,
A5 AE A Abol| AR E = H7 T FFu]E2 70% ol/do] GujollA] A4E A Folojof & Bigt ofu] g},
HA Fo) A 2FJH AEA7F NAFTA S&E wh7] sl = AF] 40% ol/do] AZt 1688 o4&
R o] 3] BAISolok S T3 RIS Ol WIS W91 eSS o
A=Qal, YRR o] AR FA 9 B AA=S pdok=s T2 AREE| QL 9= Ao] @Ao]tt.

10) Krueger (2020), p. 217.
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11) United States International Trade Committee(USITC), USMCA Automotive Rules of
Origin: Economic Impact and Operation (Washington D.C.: USITC, 2023), pp. 332-592.

12) Olivier Cadot, and Jaime de Melo, “Why OECD Countries Should Reform Rules of Origin,”
The World Bank Research Observer, Vol. 23, No. 1 (2008), pp. 77-105.

13) 229 ZHoA] AR89 2E&E A7 Aol theiAl= Hoekman and Inama (2018)5 x5}
AlQ.

14) Dzmitry Kniahin and Jaime De Melo, “A Primer on Rules of Origin as Non-Tariff Barriers,”
Journal of Risk and Financial Management, Vol. 15, No. 7 (2022), p. 286.

15) USITC (2023).

16) Kniahin and de Melo (2022).

17) SAA 7789 2o et AR A2 ArS-1H5]7(2016) Duy Dinh, Dzmitry Kniahin,
Mondher Mimounim, and Xavier Pichot, “Global landscape of rules of origin: Insights
from the new comprehensive database,” 2019 GTAP Conference Paper (2019)5 3314 2
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H| &3] YA+ 4 (non-preferential rules of origin) 2. & °]=WTO @3
oA dojd TAE F Al AHEEE ALE, HFH--(MFN: Most
Favored Nation Treatment) #AIE A8 ZQ1A] ol AR & AT A] F
2 AMgHT T WA FEl= HEE FTAA AR EE &5 YA FE
(preferential rules of origin) 0.2 Y¥F& o2 °J*}ZHF S =9 o sf
Fot= Zolth. o= FTAS] 79 3515 Fold ARIAE A= A&
Aol A A HAEA| A o] o]of sfigetet. FTAS] HAMA| T ol A @44
£ ZAAFE 7|28 dutd o g T 7R &2 =0l A} 18 A HA

A7 &(wholly obtained pr1nc1ple) o=, O]t E4 EF0| gt F7o| A A

e

E}qum_wmzmom :zaw bob 5915l BEo] o] 2
AolH A4tE RESE olFoifod WA & AdUgE

(substantial transformamon principle)o] &%t}

AANY7| 2 HEH O $EU IS QAN R T4 5 YLAS
AL 712 0R AEIL FIAL FE E548 7122 ANt Yk
9lEl BEo] &4 Anhh MYH AAYE oA AHY & e
71 QAR 7o) BASA L FEAL 7|44 FA|Z A2kt HEAQ of
97}k o] AWMey|Z0] FTAME ch27] o]}, dx) B wlg
ot utA o2 4] 741 7]%o] wet AR E T gk R AAE *ﬂ‘sﬂ‘ﬂ%‘

71%(CTC: Change in Tariff Classification, tariff shift method)2. &
=59 dA =t HIEF FASFTZE(HTS: Harmonized Tariff Schedule)
W7 oJBE UA QU FHelE 710l BAH oS BE 71T 4
ol whet BRI HAE 0] Aol g AS AR 4

o] sk A0 Qg BRIl BEC SRS Ak} AT
7}oll whe} QAP YT FTAS] B8 Rofshe wolo, e
F9] = WA W2 BI717HR] 7| E(value content test) 2.2, 2] 4§
oA Ul = FTA iﬂéimﬂ*i AT FAZHA7E A7 e o]l
T2 YA = 1A ot oot @&k FTAYA 7P Eol AR

N oo

Moo ook W
T % B

A

18) A3 (2016).
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7120 &2 AA thFE] S5 AR A AFEE AL Ut FB717EA]
71ES YA 2 Y] 97 FI7HA 9] Bl e AR A AISHL k=
Aol A BEet AL 2 olsfd 4= o, AAA FI7HAE AFESh=
& B0 B2 452 Sk Atk T o= EEH YR 7t
Ao}l S H-E 0 = Isto] FEgl 7HA4kEo] of 72 #RF ofY 2f A4t
H|-&-9] 2&o| 7155t 2 W R YRS st Q17] wZolth20 27t
2 UH FTAOA A= 5457 7| (specific processing operation
test) S SA2ct. A EFEH AAAF89 oF 8% H = AME| AL Q=7

O &2A, BFY AN B 71ed AP #1785t g Aol
AuUjoll A FF = A=Al whet LA = ‘ﬁ”ﬁé}h Higolt} 2y
9} o]Z A FTAY YAA|HA2 EZ6t1L A9 f=Fo] tE AP
yolsla}t =2 (Kniahin and de Melo)?22} iﬂol./:(Chase)B)h A|A}of| A
S A S A 7199 A% 2 Y Al (economies of scale)E
ol YAR L o]-&ot= o] Qo] AA o2 SHA H]-8-(marginal cost)
o] 11 3tA|H )(marginal benefit)o] Ath= H& AA51LH & =22
TR BAE = 71 A LrE AAA A= S5k H-E-2 A AL o]l
] 7]13].3]_04 FTA ;-(ﬂ A 1:}/\],;11._9] /\]x} qu.;d Z E_/H o] 701'
s g dAAFAHY dA40] word Aolghe 7HdS AlAsHL,
2019‘577}11 ﬂ]é% = kA4 FTA(bilateral free trade agreement)S
qdo s 7HdS AR A i,

_4

19) Kniahin and de Melo (2022).

20) AT (2016).

21) Kniahin and de Melo (2022). ¥-&0jlx 298 7]1ZE59] A% 28 ¥F4l3} 4429] FTAOA AMSE
3 = YA qalAE Stefano Inama, Rules of Origin in International Trade
(Cambridge: Cambridge University Press, 2009)& #Z35FA] L

22) Kniahin and de Melo (2022).

23) Kerry A. Chase, “Protecting Free Trade: The Political Economy of Rules of Origin,”
International Organization, Vol. 62, No. 3 (2008), pp. 507-530.
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1. Mol

AR 750l Tt A A2 D AAHE AT ol EA ST, A
3} AL A9 EAJohA] Qth20 T o] PAATA AT 714
o2 B3tste] $¥sIsHE Zo] AST, LolHTHE YA TR 44 2
7128 2745k Hlo] 5] EA|] 7]Q1gtt. o]o] whaf tjxie] g Ao

g M
Y

rot

= 52 QAR Ao T2t A E(index)E 5= A, 181
£ &8st AFEA I A9 "7 T YA A
ARE daEcte EYd+ts gty or Y443 el dZ2A
(restrictiveness) A5 F7ot= AT, YA 0] 7140 o) Lupt
o] AREE = A& Uetd= &-8-E(utilization rate)ol] T A+, 1210

olggt AFEL 7Hte & YAA] Ao tist £4=1]-8(compliance cost)

o)

o i
b oft st
Y
|

AAFE S A4 Are ol &HHHE 2 (Estevadeordal)oll 23 A

o AIAE UL, o] F G AT B8 S AF-E0] AHFH AT
o 2dutE 229 Aee G0 FAE 7IEES S0t YRS 2F

24) Chase (2008).

25) Antoni Estevadeordal, “Negotiating Preferential Market Access: The Case of the North
American Free Trade Agreement,” Journal of World Trade, Vol. 34. No. 1 (2000), pp. 141~
166.

26) HU&-U3]F (2016); Z2H[X, “Shu] FTASQ] YA 117 £408]8 B4, TRAJFE A, A85d
(2020), pp. 207-231; 278, “AAZALRDE 83 FTA QAAGH 4, A G A+,
1108 A13 (2006), pp. 201-221; Céline Carrére, and Jaime de Melo, “Are Different Rules
of Origin Equally Costly? Estimates from NAFTA,” in Olivier Cadot, Antoni Estevadeordal,
Akiko Suwa-Eisenmann, and Thierry Verdier (eds.), 7he Origin of Goods: Rules of Origin
in Regional Trade Agreements (Oxford: Oxford University Press, 2006), pp. 191-212;
Se-Hyun Park, and Myong-Sop Pak, “An Empirical Study on the characteristic Influence
of the Rules of Origin on the Implementation of Perferential Tariffs and Trade
Performance,” Journal of Korea Trade, Vol. 25, No. 8 (2021), pp. 1-24: Alberto Portugal-
Perez, “Assessing the Political Economy Factors on Trade Integration: Rules of Origin
under NAFTA,” Journal of Economic Integration, Vol. 26, No. 2 (2011), pp. 276-305.
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T2 24:0] 82 7] Qo] FTAS] ik 287152 35517 fotod 04
2 B A WATOR 2R W 83 A RS B R
o] 2 B8 BT A0, APATE AT 0] JAT4E
71QEL ARATFAHE F5317] 918 A H| 80| 2710 FTAS 8314
OFeThE AE AASTEY 74 YR FTA B9 YANTFAS E4ohe
Hl 0] A E7HA 9] oF 5% o] 0.2 ZAE T, o= FTAY) S Wi Ao

2 7|90 2 A& FTAS &85t §9lo] gitk=

al.)oll T2 NAFTA YA 4 9] &4H]-80] 25714 9] ok 6%l sidst
of, o]i= NAFTAR QIgt 9 4% A= o] WA EHBIE o= A= &
24 Qlct.3? gh] FTAS] 9 T3t YA 1S S5317] st B3
FH]8o] 9F 7% A =9 WA BT} Qlo] NAFTAR o £50H]-80] =3

27) Estevadeordal (2000).

28) Kniahin and de Melo (2022).

29) zZu]A (2020); Carrére and de Melo (2006); Kazunobu Hayakawa, “Impact of Diagonal
Cumulation Rule on FTA Utilization: Evidence from Bilateral and Multilateral FTAs
between Japan and Thailand,” Japan and the World Economy, Vol. 32 (2014), pp. 1-16;
Jan Herin, “Rules of Origin and Differences between Tariff Levels in EFTA and in the EC,”
EFTA Occasional Paper, No. 13 (1986).

30) José Anson, Olivier Cadot, Antoni Estevadeordal, Jaime de Melo, Akiko Suwa-Eisenmann,
and Bolormaa Tumurchudur, “Rules of origin in North-South preferential trading
arrangements with an application to NAFTA,” Review of International Economics, Vol.
13, No. 3 (2005); Olivier Cadot, Antoni Estevadeordal, Akiko Suwa-Eisenmann, and
Thierry Verdier (eds.), 7he Origin of Goods: Rules of Origin in Regional Trade Agreements
(Oxford: Oxford University Press, 20006).

31) %12l (2020); Cadot and de Melo (2008).

32) Anson et al. (2005).
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33) Zm4 (2020).

34) AYF=992-179%, ‘FTA oA L-&of Azt A+, FHAE3] A, A13d A4S (FH=2AIst
3], 2012), pp. 23-42; AU, "2 71| FTA S8 2AFE S8 AL 9ot A, FAA A
T3 A3 AB3E (=l =ol st S A X HAFANE, 2009), pp. 367-390; Kniahin and de
Melo (2022); Miriam Manchin and Annette O. Pelkmans-Balaoing, “Rules of Origin and
the Web of East Asian Free Trade Agreements,” Policy Research Working Papers, The
World Bank Group (August 2007) https://elibrary.worldbank.org/doi/abs/10.1596/
1813-9450-4273 (AMY: 2024 1¥ 189Y); Park and Pak (2021).

Bhagwati (2008); Rod Falvey and Geoff Reed, “Economic effects of rules of origin,” Review
of World Economics, Vol. 134 (1998), pp. 209-229; Kala Krishna and Anne O. Krueger,
“Implementing Free Trade Areas: Rules of Origin and Hidden Protection,” in Alan V.
Deardorff, James A. Levinsohn, and Robert M. Stern (eds.), New Directions in Trade Theory
(Ann Arbor: University of Michigan Press, 1995), pp. 149-198; Arvind Panagariya, “The
Regionalism Debate: An Overview,” The World Economy, Vol. 22, No. 4 (1999), pp.
455-476.

36) Choong Yong Ahn, Richard E. Baldwin, and Cheong Inkyo, Fast Asian Economic
Regionalism (Springer, 2005).

35

=

37) Masahiro Kawai and Ganeshan Wignaraja, “The Asian ‘Noodle Bowl!’: Is it Serious for
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[ABSTRACT]

Large Firms vs SMEs:
the Restrictiveness of Rules of Origin
in Free Trade Agreements
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Why do Free Trade Agreements differ in the restrictiveness of their
rules of origin? By paying attention to the fact that rules of origin have
domestic distributional implications which benefit large firms, we
argue that FTAs between countries with markets dominated by large
firms have stringent rules of origin. Empirical analysis shows that
FTAs between countries with high levels of market concentration and
high market entry costs tend to have stringent rules of origin.
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