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1) Peter Evans, “The Eclipse of the State? Reflections on Stateness in an Era of Globalization,”
World Politics, Vol. 50, No. 1 (1997), pp. 62-87; David M. Andrews, “Capital Mobility and State
Autonomy: Toward a Structural Theory of International Monetary Relations,” International
Studies Quarterly, Vol. 38, No. 2 (1994), pp. 193-218.

2) Dani Rodrik, “How Far Will International Economic Integration Go?” Journal of Economic
Perspectives, Vol. 14, No. 1 (2002), pp. 177-186.
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2 A7 ol ATEREES S ASe] fls) 77K Garriga)d

3) Allan Drazen, “Central Bank Independence, Democracy, and Dollarization,” Journal of Applied
Economics, Vol. 5, No. 1 (2002), pp. 1-17.
4) Ana Carolina Garriga, “Central Bank Independence in the World: A New Dataset,” International
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MAPA S AL o BAMMRE S48 AL
T2 8] AAH oz ShEHoR Tagk ol A
2 A Atole] =LAl k. IR 1 A4 B3E wSjshs
Aol AejARE, tiAl® FAIES 2 ARR 7o v Qo] 24 &

o) 12 23 JAAHS Tt TRkl o5 58 T FAE

Interactions, Vol. 42, No. 5 (2016), pp. 849-868.
5) Alan Blinder, Central Banking in Theory and Practice (Cambridge: MIT Press, 1998).
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6) Robert J. Barrow and David B. Gordon, “Rules, Discretion, and Reputation in a Model of
Monetary Policy,” Journal of Monetary Economics, Vol. 12, No. 1 (1983), pp. 101-121; Kenneth
Rogoft, “The Optimal Degree of Commitment to an Intermediate Monetary Target,” Quarterly
Journal of Economics, Vol. 100, No. 4 (1985), pp. 1169-1189.

7) William Nordhaus, “The Political Business Cycle,” Review of Economic Studies, Vol. 42,
No. 2 (1975), pp. 169-190; Edward R. Tufte, Political Control of the Economy (New Jersey:
Princeton University Press, 1978).

8) 27 AAA Aledolee FYed 594 o) o) 87 walel gale] 4w A9le) ol
2 mel2 AAA V1 Ble ek ARAAE 71EOR she A GllEHPBC: Politica
Budget Cycles) o|20 & ¥Asl7)] #t}. Allan Drazen, “The Political Business Cycle after 25
Years,” in Ben S. Bernanke and Kenneth Rogoff (eds.), NBER Macroeconomics Annual 2000
(Cambridge: MIT Press, 2001); Min Shi and Jakob Svensson, ‘“Political Budget Cycles in
Developed and Developing Countries,” CPER Discussion Paper (World Bank, 2002).
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Zed 2AA) 535 W Qe AAsh s Brdoe 4
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Hoz ereds] EeAe AN s 9
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nsAe) B519Ae Asske 287} duold RS fdeks Aol B
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9) Kathleen McNamara, “Rational Fictions: Central Bank Independence and the Social Logic of
Delegation,” West European Politics, Vol. 25, No. 1 (2002), pp. 47-76; Beth A. Simmons and
Zachary Elkins, “The Globalization of Liberalization: Policy Diffusion in the International
Political Economy,” American Political Science Review, Vol. 98, No. 1 (2004), pp. 171-189.

10) Silvia Maxfield, Gatekeepers of Growth: The International Political Economy of Central
Banking in Developing Countries (Princeton: Princeton University Press, 1997).

11) Rogoff (1985); Torben Iversen, Contested Economic Institutions: The Politics of Macroeco-
nomics and Wage Bargaining in Advanced Democracies New York: Cambridge University
Press, 1999).

12) Jose Fernandez-Albertos, “The Politics of Central Bank Independence,” Annual Review of
Political Science, Vol. 18, No. 2 (2015), pp. 217-237.
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Rodrik (2002); Dani Rodrik, The Globalization Paradox: Democracy and the Future of the
World Economy (New Yok: W.W.Norton, 2011).
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14) Adam Przeworski et al., Democracy and Development: Political Institutions and Well-Being
in the World, 1950-1990 New York: Cambridge University Press, 2000).
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15) Simone Polillo and Mauro F. Guillen, “Globalization Pressures and the State: The Worldwide
Spread of Central Bank Independence,” American Journal of Sociology, Vol. 110, No. 16
(2005), pp. 764-1802.
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16) Garriga (2016).

17) wg=e] ool SAol| ek A2 W82 Garriga (2016)5 Frzshd €t

18) o]¥ 7% &K error term)7} F29| Ao HFEA HEH O] QA Frh= ol aHThA
3|ARA e Fo% AAE dkeiths EA7F ok

19) Blinder (2000); Alex Cukierman, Steve Webb and Bilin Neyapti, “Measuring the Independence
of Central Banks and Its Effect on Policy Outcome,” The World Bank Economic Review, Vol.
6, No. 3 (1992), pp. 353-298.

20) Alex Cukierman and Michael Webb, “Political Influence on the Central Bank: International
Evidence,” The World Bank Economic Review, Vol. 9, No. 3 (1995), pp. 397-423; Cukierman
et al. (1992); Jakob De Haan and Clemens Siermann, “Central Bank Independence, Inflation,
and Political Instability in Developing Countries,” Journal of Policy Reform, Vol. 1, No. 2
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(1996), pp. 135-147.

21) Jose Antonio Cheibub et al., “Democracy and Dictatorship Revisited,” Public Choice, Vol.
143, No. 2-1(2010), pp. 67-101.

22) Monty G Marshall et al., “Polity IV Annual Time-Series, 1800-2013,” Center for International
Development and Conflict Management at the University of Maryland College Park (2014).

23) Przeworski et al. (2000).

24) DD9} Polity 1Ve] Fa22l Fe|o} ZHnk2le Cheibub et al. (2010)Z Polity IV AL ES
Zushd Ho https://sites.google.com/site/joseantoniocheibub/datasets/democracy-and-develop
ment-aclp, http://www.systemicpeace.org/polityproject.html

25) John Williamson, Latin American Readjustment: How Much has Happened (Washington: Insti-

tute for International Economics, 1989).
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26) F-o|EXE+= FAIE317|2(IMF)¢] Annual Report on Exchange Arrangements and Exchange
Restrictions(AREAER)o| H11¥ J8g Aoz =7} 7+ A7 (cross-border financial
transactions)ol] et HEZ A3 A& FX]glst A®oltk Menzie D. Chinn and Hiro Ito,
“What Matters for Financial Development? Capital Controls, Institutions and Interactions,”
Journal of Development Economics, Vol. 81, No. 1 (2006).
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[ABSTRACT]

Intermational Comparison between
Central Bank Independence
and Political Regime Type

Sunkyoung Park | Incheon National University
Jin Seok Bae | Peace and Democracy Institute, Korea University

Does the Central Bank Independence (CBI) depend on the political
regime type such as democracy and authoritarianism, or is the CBI
determined by the economic situation of each country or the global
economic trend regardless of the political regime type? Existing studies
have their own limitations because they emphasize only the pressure
of global financial reform by the Washington consensus or analyze just
the political system of individual countries. This study argues that CBI
is best assured when the pressure of global economic reform and the
democracy of individual countries interact. For empirical analysis, this
study used panel data from 182 countries from 1970 to 2012. The empirical
analysis shows that, firstly, both the viewpoints of global financial reform
by the Washington Consensus and of political regime type of individual
countries have had significant influence. Second, as the core argument
of this study, the CBI confirmed that the pressure of economic reform
and the political regime work together. When the pressure of global
financial reform by the Washington consensus was on the rise, it was
matured democracies rather than others that still drove the development
of CBI. Individual countries responded differently to the pressure of
global economic reforms by their political regime type. Despite the
theoretical concern that the conversion of the global financial system
centered on the CBI could undermine democracy, this study shows
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empirical evidence that democratic influences exist as political agents
in response to external environmental changes and pressures.

Keyword: Central Bank Independence, regime type, global economic reform, Washington
Consensus
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